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JFM Statement Regarding Media Coverage of Civil Proceedings Regarding FamilyMart China
Business

FamilyMart China Holding Co., Ltd. (“‘FMCH”), a corporation owned by FamilyMart Co., Ltd
(“JFM”), commenced civil proceedings in the Cayman Islands (the “Proceedings”) with regard to
FamilyMart's convenience store business in China. It has come to JFM's attention that some media
reports of the Proceedings contain inaccurate accounts of facts (particularly, some media reports
that “FMCH lost in the Proceedings”). Therefore, JEM would like to make the following statement

concerning the events.

1. The joint venture company in Cayman Islands

In 2004, FMCH and the Taiwanese TING HSIN group (“TH”), entered into a joint venture to
establish the CHINA CVS (CAYMAN ISLANDS) HOLDING CORPORATION (“CCH”), a
corporation established under the laws of Cayman Islands. Currently, FMCH owns 40.35% shares
of CCH and the remaining 59.65% shares are owned by TING CHUAN (CYAMAN ISLANDS)
HOLDING CORPORATION (“TC”), a corporation established under the laws of the Cayman
Islands and wholly owned by TH.

2. The Proceedings

As reported in the news, in October 2018, FMCH commenced the Proceedings seeking an order
from the Grand Court of Cayman Islands (the “Court”) to wind up CCH, or as an alternative relief a
buyout order which entitles FMCH to purchase TC's shareholding in CCH, mainly on the ground of
justifiable loss of confidence as a result of conducts such as failure to disclose information relating
to continuous transactions that involve conflict of interest between TC (and the other TH group
companies) and its subsidiary CCH and long-term delay in royalty payment. The petition submitted

for the Proceedings is a public document available from the Grand Court of Cayman Islands.

3. Interlocutory proceedings and current situation

In November 2018, T'C submitted an interlocutory application to the Court seeking a strikeout,
dismissal or stay of the Proceedings, which was heard by the the Grand Court of Cayman Islands in
January 2019. In February 2019, the Court handed down a written judgement rejecting TC's
petition for strikeout and dismissal, and ordered a provisional stay of the Proceedings on the ground
that whether there exists a legal basis for winding up due to justifiable loss of confidence should be
first determined by arbitration pursuant to the arbitration clause in the Shareholders Agreement
entered into by and between CCH's shareholders.

FMCH has already appealed the Court's decision of provisional stay to the Court of Appeal of
Cayman Islands. The Proceedings are therefore ongoing.

Although some media reported that “FMCH lost in the Proceedings,” as mentioned above, the
Court has rejected TC's strikeout and dismissal petitions, which means that the Proceedings
commenced by FMCH have not been struck out or dismissed. It is truly regrettable that such false

news reports have been published without fact-checking with the JFM Group.



This abovementioned written judgement is also a public document available from the Grand

Court of Cayman Islands.
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