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JFM Statement Regarding Media Coverage of Civil Proceedings Regarding FamilyMart China
Business (2)

FamilyMart China Holding Co., Ltd. (“FMCH”), a corporation owned by FamilyMart Co., Ltd
(“JFM”), commenced civil proceedings in the Cayman Islands (the “Proceedings”) with regard to
FamilyMart's convenience store business in China. There have been various media reports of the
Proceedings, including the statement issued by the Taiwanese TING HSIN group (“T'H”) on May 18,
2019. Therefore, JEM would like to make the following statement concerning the events.
Moreover, unless otherwise noted, please refer to JFM's press release dated May 17, 2019 for

definitions of the proper nouns.

(1) As mentioned in JFM's press release dated May 17, 2019, it is true that FMCH initiated the
Proceedings in October 2018, which is still ongoing. TC's petition for strikeout and
dismissal of the Proceedings has already been rejected by the judgment of the Grand Court
of Cayman Islands. In the same judgment, the Court decided that whether there exists a
legal basis for winding up due to justifiable loss of confidence should be first determined by
arbitration pursuant to the arbitration clause in the Shareholders Agreement entered into
by and between CCH's shareholders, and ordered a provisional stay of the Proceedings.
However, the judgment concerns whether the legal basis for winding up should be decided
by a Cayman court or an arbitration tribunal, but not that the legal basis itself does not
exist. FMCH, believing that the issue of whether the legal basis exists should be
determined by a Cayman court, has appealed the judgment of provisional stay to the Court
of Appeals of Cayman Islands in March 2019. The Court of Appeals has already granted
leave for the appeal to proceed, and is scheduled to hear it at an appropriate timing.

(2) As mentioned above, until the Court of Appeals makes a decision, it is unclear whether a
Cayman court or an arbitration tribunal should decide regarding the existence of
"justifiable loss of confidence," which i1s the point of dispute in the Proceedings.
Nevertheless, JFM will continue with the legal proceedings. No matter which dispute
resolution entity will decide the case, JFM strongly expects that the truth will be identified
through an impartial judgment and JFM's claim for a winding up order will be
appropriately decided.

(3) The TH statement dated May 18, 2019 mentions that the Court has affirmed that the costs
of litigation will be borne by JFM, but this is not true. The issue of who should bear the
litigation costs will be decided in future court proceedings, and thus has not been decided at

present.
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