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Developments in Civil Proceedings Regarding FamilyMart’s Business in China

Regarding the civil proceedings initiated in the Cayman Islands by FamilyMart China
Holding Co., Ltd. (“FMCH”), a subsidiary of FamilyMart Co., Ltd (“JFM”), with regard to
FamilyMart's business in China, we have previously published our statements on 17 May and
20 May 2019. Recently, there have been new developments in such proceedings as described
below.

1. Complete reversal and victory on appeal
(1) As stated in our press release published on 17 May 2019, in October 2018, FMCH
issued a petition to the Grand Court of Cayman Islands to wind up China CVS
(Cayman Islands) Holding Corporation (a Cayman company within the Ting Hsin

Group that conducts the FamilyMart business in China, “CCH”) on the just and
equitable ground based on misconduct and the irretrievable breakdown of a
relationship of trust and confidence as a result of incidents such as nondisclosure of
information relating to continuous conflict of interest transactions among Ting Chuan
(Cayman Islands) Holding Corporation (a parent Cayman company of CCH, “TC”)
and other companies within the Ting Hsin Group, CCH and its Chinese subsidiaries,
and as an alternative remedy to the winding up of CCH, FMCH has also petitioned the
Grand Court of Cayman Islands to order TC to sell its shares in CCH to FMCH (the
“Winding Up Petition”).

(2) In November 2018, TC moved to strike out the Winding Up Petition, or, in the
alternative, if the petition is not struck out, TC requested the Grand Court of Cayman
Islands to dismiss or stay the petition on the basis that matters raised in the Petition are
subject to an arbitration clause in CCH’s Shareholders Agreement.

(3) The Grand Court of Cayman Islands ruled in February 2019 (as a first instance
decision) that:

i) TC’s application to strike out the Winding Up Petition was dismissed, and
i) TC’s application to stay the Winding Up Petition on the ground of arbitrability of
issues raised in the Winding Up Petition was granted.

(4) FMCH filed an appeal to the Court of Appeal of Cayman Islands in March 2019.

(5) Recently, the Court of Appeal in its judgment dated 23 April 2020 fully granted
FMCH’s appeal and ruled that the issues raised in the Winding Up Petition are not
arbitrable as claimed by TC and should be heard by a Cayman court.

The Cayman court will further proceed to hear the substantive facts of this case to uncover
the true story. We strongly hope that the Cayman court will grant our claims and properly
decide on the Winding Up Petition through its rigorously derived judgment.



2. Availability of the judgment to the public
The judgment of the Court of Appeal of Cayman Islands mentioned above will be shortly
available to the public and can be obtained from the Grand Court of Cayman Islands.
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