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1.

(from March 1, 2019 to August 31, 2019)

(1) Consolidated operating results (cumulative)

October 15,2019
November 11, 2019
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Yes (for institutional investors and

analysts)
(Yen amounts are rounded to the nearest million, unless otherwise noted)

October 9, 2019

Consolidated financial results for the first six months of the fiscal year ending February 29, 2020

(Percentages indicate year-on-year changes.)

Gross operating
revenue

Core operating profit

Profit before tax

Profit

Six months ended
August 31,2019

August 31,2018

Millions of yen

265,409
321,196

(17.4)

%

46,340
35,205

Millions of yen

Millions of yen

39,835
32,664

Millions of yen %

40,316
37,977

6.2
54.1

Profit attributable to

Total comprehensive

Basic earnings

Diluted earnings

owners of parent income per share per share
Millions of yen %| Millions of yen % Yen Yen
Six months ended
August 31,2019 38,162 25.6 36,087 2.6 75.40 -
August 31,2018 30,385 35.8 35,179 239 60.03 -

Notes: 1.

of sales and selling, general and administrative expenses from gross operating revenue.

The core operating profit is disclosed as an earnings indicator, which represents the amount after subtracting cost

Starting from the third quarter of the fiscal year ended February 28, 2019, the businesses of UNY CO., LTD. and

its subsidiaries have been classified as discontinued operations. As a result, the amounts of gross operating
revenue, core operating profit and profit before tax for the six months ended August 31, 2018 no longer include
discontinued operations, presenting only the amounts for continuing operations.

3. The Company conducted a 4-for-1 share split of its common shares on March 1, 2019, and basic earnings per
share has been calculated assuming that the share split was conducted at the beginning of the fiscal year ended
February 28, 2019.

(2) Consolidated financial position

. . Ratio of equity | Equity attributable
Total assets Total equity Equity attributable attributable to  |[to owners of parent
to owners of parent
owners of parent per share
Millions of yen Millions of yen Millions of yen % Yen
As of
August 31,2019 2,048,949 597,420 587,990 28.7 1,161.78
February 28, 2019 1,372,117 589,737 568,762 41.5 1,123.78

Notes: 1.

the adoption of IFRS 16 “Leases.”

An increase in total assets as of August 31, 2019 is mainly due to the recording of right-of-use assets in line with




2. The Company conducted a 4-for-1 share split of its common shares on March 1, 2019, and equity attributable to
owners of parent per share has been calculated assuming that the share split was conducted at the beginning of
the fiscal year ended February 28, 2019.

2. Cash dividends

Dividends per share
First quarter-end |Second quarter-end| Third quarter-end | Fiscal year-end Annual total
Yen Yen Yen Yen Yen
Fiscal year ended
February 28, 2019 - 63.50 - 80.50 144.00
Fiscal year ending
February 29, 2020 B 20.00
Fiscal year ending
February 29, 2020 - 20.00 40.00
(Forecast)
Notes: 1. Revisions to the forecast of cash dividends most recently announced: None

2. The Company conducted a 4-for-1 share split of its common shares on March 1, 2019. The dividends per share
stated above for the second quarter-end and fiscal year-end of the fiscal year ended February 28, 2019 reflect the
number of shares existing before the share split.

3. Consolidated earnings forecasts for the fiscal year ending February 29, 2020
(from March 1, 2019 to February 29, 2020)

(Percentages indicate year-on-year changes.)

February 29, 2020

. . Basic
Gross operating Core operating profit Profit before tax Profit attributable to earnings
revenue owners of parent
per share
Millions of yen %| Millions of yen %| Millions of yen %| Millions of yen % Yen
Fiscal year ending || 5,5 50 | (149 65,000 | 26.1 60,000 - 50,000 | 102 | 98.79

Note:

Revisions to the earnings forecasts most recently announced: None




* Notes

(1) Changes in significant subsidiaries during the period (changes in specified subsidiaries resulting in the
change in scope of consolidation): Yes

Newly included: None; Excluded: 1 company: Kanemi Co., Ltd.
(2) Changes in accounting policies and changes in accounting estimates

(i) Changes in accounting policies required by IFRS: Yes
(i) Changes in accounting policies due to other reasons: None
(iii) Changes in accounting estimates: None

Note: Please refer to “Changes in accounting policies” in “(6) Notes to condensed quarterly consolidated financial
statements” of “2. Condensed Quarterly Consolidated Financial Statements and Significant Notes Thereto” on
page 15 for details.

(3) Number of issued shares (ordinary shares)

a. Total number of issued shares at end of the period (including treasury shares)

As of August 31,2019 506,849,252 shares
As of February 28, 2019 506,849,252 shares

b. Number of treasury shares at end of the period

As of August 31, 2019 737,487 shares

As of February 28, 2019 735,996 shares

c. Average number of shares outstanding during the period (cumulative from the beginning of the fiscal
year)

For the six months ended August 31, 2019 506,112,396 shares

For the six months ended August 31, 2018 506,132,309 shares

Note: The Company conducted a 4-for-1 share split of its common shares on March 1, 2019, and total number of
issued shares at end of the period (including treasury shares), number of treasury shares at end of the period
as of February 28, 2019, and average number of shares outstanding during the period (cumulative from the
beginning of the fiscal year) for the six months ended August 31, 2018 have been calculated assuming that
the share split was conducted at the beginning of the fiscal year ended February 28, 2019.

* Quarterly financial results reports are exempt from quarterly reviews conducted by certified public
accountants or an audit corporation.

* Proper use of earnings forecasts, and other special items

1. The forward-looking statements, including earnings forecasts, contained in these materials are based
on information currently available to the Company and on certain assumptions deemed to be
reasonable by the Company. Actual business and other results may differ substantially due to various
factors.

2. In conjunction with the absorption-type merger of FamilyMart Co., Ltd., a wholly owned subsidiary
of the Company, on September 1, 2019 in accordance with the merger agreement concluded on April
10, 2019, the Company changed its trade name from “FamilyMart UNY Holdings Co., Ltd.” to
“FamilyMart Co., Ltd.”
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Qualitative Information Regarding Financial Results for the First Six Months

Consolidated financial results for the first six months of the fiscal year ending February 29, 2020 were
as follows.

Information regarding operating results

During the first six months of the fiscal year ending February 29, 2020 (March 1, 2019 to August 31,
2019), the Japanese economy was on a path of gradual recovery mainly due to the improved
employment and income environments. In this situation, the retail industry continued to face adverse
conditions as before, mainly due to intensifying competition across business categories, intermittent
falls in consumer confidence, and labor shortages at stores and in logistics. Moreover, the call for
corporate social responsibility for the provision of safe and secure foods and an appropriate response
to environmental issues has been intensifying.

Under these circumstances, FamilyMart Co., Ltd. (the “Company”) and its consolidated subsidiaries
(collectively, the “Group”) aim to be an attractive enterprise that contributes to local communities
while engaging with customers in their respective regions, as a social and lifestyle infrastructure
provider.

The Company carried out an absorption-type merger of its wholly owned subsidiary, FamilyMart Co.,
Ltd., and subsequently changed the trade name of the Company to FamilyMart Co., Ltd., effective as
of September 1, 2019. At the same time, it also revised its Basic Principles based on its Corporate
Message of “FamilyMart, Where You Are One of the Family.”

The Group has set out to tackle four challenges: enhancing support for franchisees, to which the
highest priority is given; strengthening stores’ earnings power; implementing digital solutions; and
promoting collaboration with Pan Pacific International Holdings Corporation.

(Enhancing support for franchisees)

To enhance support for franchisees, the Group will implement a series of specific measures to support
franchisees based on co-existence and co-prosperity between head office and franchised stores, in
accordance with the “Plan of Action to Support FamilyMart Franchised Stores,” announced in April
2019. In June 2019, we conducted an experiment with short operating hours to build a store
management system that keeps an appropriate balance between providing customer convenience and
supporting stable management. Based on the results of this, in October 2019 we plan to conduct a
second experiment on an expanded scale. In August 2019, we also launched Famima Support Co., Ltd.,
which aims to strengthen store staffing systems, and started providing support to stores in Aichi
Prefecture. Furthermore, as a measure to reduce food losses, which will assist the income of franchised
stores, we shifted all summer eel products to the advance-order system. This reduced the wastage
monetary amount by about 80% and raised the income of franchised stores by about 70%.

(Strengthening stores’ earnings power)

To strengthen stores’ earnings power, on the product front, we are strengthening the lineup of Mother’s
Kitchen frozen foods in addition to delicatessen products and from the fiscal year ending February 29,
2020 onward we are installing display cases for frozen foods at around 4,000 stores. Stores where
sales space has been expanded are seeing strong performance, including a 40% growth in year-on-year
sales, and we think that strengthening our lineup of easier-to-prepare frozen foods will also reduce
food losses. Additionally, we have been actively installing the new type of coffee machine offering
freshly ground coffee that we started introducing in October 2018 with the aim of introducing 25,000
machines in total.

In store development, we reorganized non-profitable stores in the fiscal year ended February 28, 2019,
thereby reducing store closures. We also continued with carefully selected store openings and the
number of store openings increased in the first half of the fiscal year ending February 29, 2020, and
there has also been a growth trend in daily sales.

(Implementing digital solutions)

To implement digital solutions, in July 2019 the Company launched its proprietary digital currency
smartphone app, FamiPay and as of August 31, 2019, it had been downloaded a total of 3.5 million
times. Also, on Friday, August 30, 2019, we participated in the Premium Cashless Friday private-
public initiative by offering a free “POKECHIKI” coupon to all customers who paid for their
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FamilyMart Co., Ltd. (8028)

purchases through a FamiPay app barcode payment on the campaign date. Furthermore, in addition to
the T-POINT service that customers now use when shopping, we have decided to begin introducing d
POINT and Rakuten Super Points® services in November 2019.

(Promoting collaboration with Pan Pacific International Holdings Corporation)

To promote collaboration with Pan Pacific International Holdings Corporation, the Group is
continuing to take on initiatives with respect to jointly developing products and services, coordinating
efforts in the financial services sector, and engaging in joint expansion overseas in respective fields of
business. In August 2019, we announced a policy for additional acquisition of shares in Pan Pacific
International Holdings Corporation with the aim of further strengthening our collaborative relationship.

The total number of stores operated in Japan was 16,507 (including 925 stores operated by three
domestic area franchisers) as of August 31, 2019. The total number of stores operated overseas,
primarily in East Asia, was 7,505 and the aggregate number of FamilyMart chain stores worldwide
totaling both domestic and overseas stores was 24,012 as of the same date.

As a result, gross operating revenue for the period under review decreased by 17.4% year on year to
¥265,409 million, core operating profit (Note) increased by 31.6% to ¥46,340 million, profit before
tax increased by 22.0% to ¥39,835 million and profit attributable to owners of parent increased by
25.6% to ¥38,162 million.

The Group had previously two reportable segments, the “convenience store business” and “general
merchandise store business.” However, the reportable segments were revised in conjunction with the
transfer of shares of subsidiaries during the previous fiscal year and the first quarter of the fiscal year
ending February 29, 2020. As a result, from the first quarter of the fiscal year ending February 29,
2020, the Group has changed its reportable segments to a single reportable segment, the “convenience
store segment.”

Note: Core operating profit, which represents the amount after subtracting cost of sales and selling,
general and administrative expenses from gross operating revenue, is an earnings indicator
unique to the Company, and is not required to be disclosed under IFRS.

Explanation of financial position
Assets, liabilities and equity

Assets were ¥2,048,949 million, an increase of ¥676,831 million compared with the end of the fiscal
year ended February 28, 2019. This was primarily due to an increase in right-of-use assets as a result
of the adoption of IFRS 16 “Leases” (issued in January 2016) (hereinafter, “IFRS 16”).

Liabilities were ¥1,451,529 million, an increase of ¥669,148 million compared with the end of the
fiscal year ended February 28, 2019. This was primarily due to an increase in lease liabilities as a
result of the adoption of IFRS 16.

Equity was ¥597,420 million, an increase of ¥7,683 million compared with the end of the fiscal year
ended February 28, 2019. This was primarily due to an increase in retained earnings.

As a result, the ratio of equity attributable to owners of parent as of August 31, 2019 was 28.7%, and
the net debt-equity ratio was negative 0.3 times. Note that the calculation used for the debt-equity ratio
at the Company excludes lease liabilities from the interest-bearing debt.

(i1) Cash flows

Cash and cash equivalents (hereafter “cash”) at the end of the second quarter of the fiscal year ending
February 29, 2020 was ¥403,227 million, an increase of ¥38,065 million compared with the end of the
fiscal year ended February 28, 2019. The respective cash flow positions and the factors thereof are as
follows.

Cash flows from operating activities

Net cash provided by operating activities was ¥219,728 million, an increase of ¥149,917 million
compared with the first six months of the fiscal year ended February 28, 2019. This was primarily due
to an increase in trade and other payables as a result of the final day of the second quarter of the fiscal
year ending February 29, 2020 being a non-business day for financial institutions and an increase in
depreciation and amortization as a result of the adoption of IFRS 16.
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Cash flows from investing activities

Net cash used in investing activities was ¥76,159 million, an increase of ¥59,005 million compared
with the first six months of the fiscal year ended February 28, 2019. This was primarily due to a
purchase of investments that increased cash outflows, which more than offset the increase in cash
inflows from cash flows from investing activities of discontinued operations in relation to the transfer
of the shares of UNY CO., LTD., which was completed in the previous fiscal year.

Cash flows from financing activities

Net cash used in financing activities was ¥103,415 million, an increase of ¥48,980 million compared
with the first six months of the fiscal year ended February 28, 2019. This was primarily due to an
increase in repayments of lease liabilities as a result of the adoption of IFRS 16.

Explanation of consolidated earnings forecasts and other forward-looking statements

The earnings forecasts for the fiscal year ending February 29, 2020 are unchanged from the forecasts
announced on April 10, 2019.



2.

(1) Condensed quarterly consolidated statement of financial position

FamilyMart Co., Ltd. (8028)

Condensed Quarterly Consolidated Financial Statements and Significant Notes Thereto

(Millions of yen)

As of February 28, 2019

As of August 31, 2019

Assets
Current assets

Cash and cash equivalents
Trade and other receivables
Other financial assets
Inventories

Other current assets
Subtotal

Assets held for sale

Total current assets

Non-current assets

Property, plant and equipment

Right-of-use assets

Investment property

Goodwill

Intangible assets

Investments accounted for using equity method
Leasehold deposits

Other financial assets

Deferred tax assets

Other non-current assets

Total non-current assets

Total assets

353,498 403,227
147,750 139,554
12,857 11,664
17,956 16,697
25,822 20,430
557,884 591,572
45,981 13,594
603,865 605,166
254,540 189,031
- 747,252
12,105 17,043
142,732 142,556
56,833 54,898
23,224 30,807
89,813 87,583
115,580 92,893
60,879 73,613
12,547 8,106
768,253 1,443,783
1,372,117 2,048,949




FamilyMart Co., Ltd. (8028)

(Millions of yen)

As of February 28, 2019 As of August 31, 2019

Liabilities and equity
Liabilities
Current liabilities

Trade and other payables 210,903 322,405
Deposits received 132,500 107,636
Bonds and borrowings 39,723 36,253
Lease liabilities 26,270 168,372
Income taxes payable 4,659 9,370
Other current liabilities 27,998 22,608
Subtotal 442,053 666,644
Liabilities directly associated with assets held for 8.891 3
sale ’
Total current liabilities 450,944 666,644
Non-current liabilities
Bonds and borrowings 173,152 167,937
Lease liabilities 82,831 542,910
Other financial liabilities 14,489 14,434
Retirement benefit liability 15,281 14,920
Provisions 36,812 37,076
Other non-current liabilities 8,873 7,608
Total non-current liabilities 331,436 784,884
Total liabilities 782,380 1,451,529
Equity
Share capital 16,659 16,659
Capital surplus 236,747 236,775
Treasury shares (1,185) (1,190)
Other components of equity 6,773 859
Retained earnings 309,768 334,887
Total equity attributable to owners of parent 568,762 587,990
Non-controlling interests 20,975 9,430
Total equity 589,737 597,420
Total liabilities and equity 1,372,117 2,048,949




(2) Condensed quarterly consolidated statement of profit or loss

FamilyMart Co., Ltd. (8028)

(Millions of yen)

Six months ended
August 31, 2018

Six months ended
August 31, 2019

Continuing operations

Gross operating revenue 321,196 265,409
Cost of sales (75,005) (31,632)
Operating gross profit 246,192 233,777
Selling, general and administrative expenses (210,987) (187,438)
Sclllzirg/ (;f1 gtrﬁ)(ii[ (loss) of investments accounted for using 1,663 2.114
Other income 4,821 979
Other expenses 9,319) (6,380)
Finance income 1,384 978
Finance costs (1,090) (4,197)
Profit before tax 32,664 39,835
Income tax expense (8,559) (836)
Profit from continuing operations 24,105 38,999
Discontinued operations
Profit from discontinued operations 13,872 1,317
Profit 37,977 40,316
Profit attributable to
Owners of parent 30,385 38,162
Non-controlling interests 7,592 2,154
Profit 37,977 40,316
Earnings per share
Basic earnings per share (Yen)
Continuing operations 42.66 72.80
Discontinued operations 17.37 2.60
Total 60.03 75.40
Diluted earnings per share (Yen)
Continuing operations - -
Discontinued operations - -
Total - -
Reconciliation of core operating profit
(Millions of yen)

Six months ended
August 31,2018

Six months ended
August 31,2019

Gross operating revenue 321,196 265,409
Cost of sales (75,005) (31,632)
Selling, general and administrative expenses (210,987) (187,438)

Core operating profit 35,205 46,340

Note: Core operating profit, which represents the amount after subtracting cost of sales and selling, general and

administrative expenses from gross operating revenue, is an earnings indicator unique to the Company, and is not

required to be disclosed under IFRS.



(3) Condensed quarterly consolidated statement of comprehensive income

FamilyMart Co., Ltd. (8028)

(Millions of yen)

Six months ended
August 31, 2018

Six months ended
August 31, 2019

Profit 37,977 40,316
Other comprehensive income
Items that will not be reclassified to profit or loss
Financial as§ets'measured at fair value through other (2,530) (2,902)
comprehensive income
Share of other comprehensive income of investments 5) (26)
accounted for using equity method
;{)(;t:l of items that will not be reclassified to profit or (2,534) (2,028)
Items that may be reclassified to profit or loss
Cash flow hedges (16) (13)
Exchapge differences on translation of foreign 217) (1,254)
operations
Share of other comprehensive income of investments (32) (33)
accounted for using equity method
Total of items that may be reclassified to profit or (264) (1,301)
loss
Other comprehensive income, net of tax (2,798) (4,229)
Comprehensive income 35,179 36,087
Comprehensive income attributable to
Owners of parent 28,074 34,698
Non-controlling interests 7,105 1,389
Comprehensive income 35,179 36,087




(4) Condensed quarterly consolidated statement of changes in equity
First six months of the fiscal year ended February 28, 2019 (from March 1, 2018 to August 31, 2018)

Balance as of March 1, 2018
Profit
Other comprehensive
income
Total comprehensive
income
Purchase of treasury shares
Disposal of treasury shares
Dividends

Changes in ownership
interest in subsidiaries that
do not result in a loss of
control

Other

Transfer from other
components of equity to
retained earnings
Transfer from other
components of equity to
non-financial assets

Total transactions with
owners

Balance as of August 31,
2018

Equity attributable to owners of parent

FamilyMart Co., Ltd. (8028)

(Millions of yen)

Other components of equity

Financial assets

Exchange measured at fair
Share capital Capital surplus Treasury shares differences on value through
. Cash flow hedges
translation of other
foreign operations comprehensive
income
16,659 236,785 (1,104) (565) 228 16,262
- - - (46) (19) (2,246)
- - - (46) (19) (2,246)
_ _ (36) _ _ _
_ 1 1 _ _ _
_ (29) _ _ _ _
- - - - - (157)
_ _ _ _ 38 _
- (28) (35) - 38 (157)
16,659 236,757 (1,138) (611) 247 13,859




Balance as of March 1, 2018
Profit
Other comprehensive
income
Total comprehensive
income
Purchase of treasury shares
Disposal of treasury shares
Dividends
Changes in ownership
interest in subsidiaries that

do not result in a loss of
control

Other

Transfer from other
components of equity to
retained earnings
Transfer from other

components of equity to
non-financial assets

Total transactions with
owners

Balance as of August 31,
2018

Equity attributable to owners of parent

FamilyMart Co., Ltd. (8028)

(Millions of yen)

Other components of equity

Non-controlling

Remeasurements Retained earnings Total interests Total
of defined benefit Total
plans

- 15,925 274,970 543,235 45,424 588,659
- - 30,385 30,385 7,592 37,977
- (2,311) - (2,311) (487) (2,798)
- (2,311) 30,385 28,074 7,105 35,179
- - - (36) - (36)
- - - 2 - 2
- - (7,086) (7,086) (2,490) (9,576)
- - - 29 (6,611) (6,640)
- - ®) ®) 54 46
- (157) 157 - - -
- 38 - 38 - 38
- (119) (6,937) (7,119) (9,047) (16,166)
- 13,495 298,418 564,189 43,481 607,671
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FamilyMart Co., Ltd. (8028)

First six months of the fiscal year ending February 29, 2020 (from March 1, 2019 to August 31, 2019)

Balance as of March 1, 2019

Effect of accounting
change

Restated balance
Profit

Other comprehensive
income
Total comprehensive
income
Purchase of treasury shares
Disposal of treasury shares
Dividends
Changes in ownership
interest in subsidiaries that
do not result in a loss of
control
Disposal of subsidiaries
Transfer from other

components of equity to
retained earnings

Total transactions with
owners

Balance as of August 31,
2019

Equity attributable to owners of parent

(Millions of yen)

Other components of equity

Financial assets

Exchange measured at fair
Share capital Capital surplus Treasury shares differences on value through
. Cash flow hedges
translation of other
foreign operations comprehensive
income
16,659 236,747 (1,185) (881) 5 7,649
16,659 236,747 (1,185) (881) 5 7,649
- - - (559) (13) (2,891)
- - - (559) (13) (2,891)
_ _ ) _ _ _
_ 0 0 _ _ _
- 28 - - - 8)
- - - - - (2,443)
- 28 “) - - (2,450
16,659 236,775 (1,190) (1,440) 9) 2,307
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Balance as of March 1, 2019
Effect of accounting change
Restated balance
Profit

Other comprehensive
income
Total comprehensive
income
Purchase of treasury shares
Disposal of treasury shares
Dividends
Changes in ownership
interest in subsidiaries that
do not result in a loss of
control
Disposal of subsidiaries
Transfer from other

components of equity to
retained earnings

Total transactions with
owners

Balance as of August 31, 2019

FamilyMart Co., Ltd. (8028)

(Millions of yen)
Equity attributable to owners of parent
Other components of equity Non-controlling ot
Remeasurements Retained earnings Total interests
of defined benefit Total
plans
- 6,773 309,768 568,762 20,975 589,737
- - (5,300) (5,300) - (5,300)
- 6,773 304,468 563,461 20,975 584,437
- - 38,162 38,162 2,154 40,316
- (3,463) - (3,463) (765) (4,229)
- (3,463) 38,162 34,698 1,389 36,087
- - - ()] - (6))
- - - 1 - 1
- - (10,186) (10,186) (2,387) (12,572)
- ®) - 20 (377) (357)
- - - - (10,171) (10,171)
- (2,443) 2,443 - - -
- (2,450) (7,743) (10,170) (12,934) (23,104)
- 859 334,887 587,990 9,430 597,420
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FamilyMart Co., Ltd. (8028)

(5) Condensed quarterly consolidated statement of cash flows

(Millions of yen)
Six months ended Six months ended
August 31,2018 August 31,2019
Cash flows from operating activities

Profit before tax from continuing operations 32,664 39,835
Depreciation and amortization 28,166 100,447
Impairment losses 4,145 3,476
GS:Clllsirte; (;fl 6l;[):l(s) éproﬁt) of investments accounted for using (1,663) 2.114)
Decrease (increase) in trade and other receivables 5,714 (13,014)
Decrease (increase) in inventories (2,995) 458
Increase (decrease) in trade and other payables 25,295 107,819
Increase (decrease) in deposits received (42,195) (23,440)
Increase or decrease in retirement benefit liability 15 (239)
Other (2,719) 13,812

Subtotal 46,425 227,041
Interest and dividends received 1,513 2,142
Interest paid (1,388) (4,062)
Income taxes paid (1,409) (5,953)
Income taxes refund 2,396 560
Cash ﬂows from operating activities of discontinued 22274 B
operations ’
Net cash provided by (used in) operating activities 69,811 219,728

Cash flows from investing activities

Pt oyl cqupe e (6360 679
Proceeds from sale of property, plant and equipment,
right-of-use assets and investment property 527 473
Purchase of intangible assets (2,137) (3,547)
Payments for leasehold deposits (5,218) (2,028)
Proceeds from collection of leasehold deposits 3,995 1,736
Purchase of investments (2,895) (56,509)
Proceeds from sale and redemption of investments 315 6,273
Proceeds from disposal of businesses 3,617 -
Payments for disposal of businesses - 717)
Other (1,316) (6,045)
OC;:gtfil;)I\f;s from investing activities of discontinued 2.818 21,699
Net cash provided by (used in) investing activities (17,154) (76,159)
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(Millions of yen)
Six months ended Six months ended
August 31, 2018 August 31, 2019
Cash flows from financing activities
Proceeds from issuance of bonds and borrowings 61,164 42,201
Repayments of bonds and borrowings (82,928) (50,342)
Repayments of lease liabilities (14,895) (84,509)
Payments for purchase of treasury shares (38) 5)
P o et isdis fom o s s
Dividends paid (7,086) (10,186)
Dividends paid to non-controlling interests (286) (218)
Other 16 1
g;esgtfilgl\f;s from financing activities of discontinued (10.225) 3
Net cash provided by (used in) financing activities (54,435) (103,415)
Egﬁf; ;)efn Z{change rate changes on cash and cash (547) (2,089)
Net increase (decrease) in cash and cash equivalents (2,325) 38,065
balance on the consaldated starement of fnancal postion 253,174 353,498
Reclassification of gash and cagh equivalents included in 3 11.665
assets held for sale in the opening balance ?
Cash and cash equivalents at beginning of period 253,174 365,162
Cash and cash equivalents at end of period 250,849 403,227
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(6) Notes to condensed quarterly consolidated financial statements
Notes on going concern assumption

Not applicable.

Changes in accounting policies

The significant accounting policies for the condensed quarterly consolidated financial statements of the
Group have not changed from the previous fiscal year except for the following accounting standard.
Income tax expense for the first six months of the fiscal year ending February 29, 2020 was calculated
based on the estimated average annual effective tax rate.

The Group applied the following standard starting from the first quarter of the fiscal year ending
February 29, 2020.

IFRS Outline of a new standard and amendments

Amendment concerning accounting treatment for

IFRS 16 Leases
leases

The Group adopted IFRS 16 “Leases” (issued in January 2016) (hereinafter, “IFRS 16”) from the first
quarter of the fiscal year ending February 29, 2020.

In the adoption of IFRS 16, the Group has adopted the method where the cumulative effect of applying
this standard is recognized at the date of initial application, which is allowed as the transition approach.

In applying IFRS 16, the Group chooses the practical expedient detailed in IFRS 16 paragraph C3 and
assesses whether contracts contain leases in accordance with IAS 17 “Leases” (hereinafter, “IAS 177)
and IFRIC 4 “Determining whether an Arrangement contains a Lease.” Since the date of initial
application, the Group has made the determination in accordance with the provisions of IFRS 16.

Leases previously classified as operating leases under the principles of IAS 17 were recognized as lease
liabilities as of the date of initial application of IFRS 16. These lease liabilities are measured at present
value of the remaining lease payments discounted using the lessee’s incremental borrowing rate at the
date of initial application. In the measurement of lease liabilities, lease components and related non-
lease components are not separated and recognized as a single lease component.

For leases that were previously classified as finance leases as a lessee under the principles of IAS 17,
the carrying amount of right-of-use assets and lease liabilities as of the date of initial application has
been measured based on the carrying amount of lease assets and lease obligations, respectively, under
IAS 17 as of the day immediately before that date.

In the case of short-term leases and leases of low value underlying assets with lease terms of less than
12 months, the Group does not recognize right-of-use assets and lease liabilities. The Group recognizes
lease payments associated with these leases as expenses on a straight-line basis over the lease term.

The following is the reconciliation of operating lease contracts disclosed applying IAS 17 as of February
28, 2019 and lease liabilities recognized in the consolidated statement of financial position at the date
of initial application.

(Millions of yen)
Amount

Operating lease contracts disclosed as of February 28, 2019 163,014
Operating lease contracts discounted using the incremental borrowing rate as 158,382
of March 1, 2019 ’

Finance lease obligations disclosed as of February 28, 2019 109,100
Cancellable operating lease contracts, etc. 474,722
Lease liabilities as of March 1, 2019 742,205

As a result of the adoption of IFRS 16, the Group recorded right-of-use assets of ¥716,429 million and
lease liabilities of ¥633,105 million at the beginning of the first quarter of the fiscal year ending
February 29, 2020. In addition, retained earnings decreased by ¥5,300 million primarily due to having
adopted the method where the cumulative effect of applying this standard is recognized at the date of
initial application.
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The following practical expedients are used in the adoption of IFRS 16.

* A single discount rate is applied to portfolios of leases with reasonably similar characteristics.

* Leases for which the lease term ends within 12 months of the date of initial application are
accounted for in the same way as short-term leases.

* Initial direct costs are excluded from the measurement of the right-of-use asset at the date of initial
application.

* The Group uses hindsight to calculate the lease term for lease contracts including options to extend
or terminate the lease.

Changes in presentation

Condensed quarterly consolidated statement of financial position
“Lease obligations,” which was presented in the consolidated statement of financial position for the
previous fiscal year, was reclassified to “lease liabilities” due to the adoption of IFRS 16 starting from
the first quarter of the fiscal year ending February 29, 2020.

Condensed quarterly consolidated statement of profit or loss
Profit or loss from businesses classified as discontinued operations is presented on the condensed
quarterly consolidated statement of profit or loss, net of income tax expenses, separately from the profit
from continuing operations. Regarding businesses classified as discontinued operations, reclassification
was made on the condensed quarterly consolidated statement of profit or loss, condensed quarterly
consolidated statement of cash flows, and relevant notes to condensed quarterly consolidated financial
statements for the first six months of the previous fiscal year.

Condensed quarterly consolidated statement of cash flows
“Repayments of lease obligations,” which was presented in the condensed quarterly consolidated
statement of cash flows for the first six months of the previous fiscal year, was reclassified as
“repayments of lease liabilities” due to the adoption of IFRS 16 starting from the first quarter of the
fiscal year ending February 29, 2020.

Segment information
Information about operating segments

The reportable segments of the Group are constituent units of the Group for which separate financial
information is available and which are subject to periodic examination by the Board of Directors and
management meetings of the Company for the purpose of deciding the allocation of management
resources and evaluating business results.

Previously, the Group had adopted a holding company structure in which the Company, as a holding
company, conducted planning and general management of the Group’s business strategies and each
subsidiary developed business activities. However, on September 1, 2019, the Company conducted an
absorption-type merger of its wholly owned subsidiary, FamilyMart Co., Ltd., and following this, the
Company continues to be responsible for the Group management functions while also acting as the
operating company developing the “convenience store business.” The Group previously had the
reportable segments of “convenience store business” and “general merchandise store business.”
However, this was revised to a single reportable segment of “‘convenience store business” effective from
the first quarter of the fiscal year ending February 29, 2020.

This revision is due to the decision to employ the single reportable segment as a result of review of the
unit of allocation of managerial resources and evaluation of performance for the Group made in
conjunction with the transfer of all shares of UNY CO., LTD. held by the Company as of January 4,
2019 and part of shares of Kanemi Co., Ltd. held by the Company as of April 12, 2019 to Pan Pacific
International Holdings Corporation.
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Loss of control
First six months of the fiscal year ended February 28, 2019 (from March 1, 2018 to August 31, 2018)
Sale of subsidiaries
Sale of UNY (HK) CO., LIMITED
The Company entered into an agreement, on May 24, 2018, to transfer all shares of UNY (HK) CO.,
LIMITED held by the Company to Urban Kirin Limited, and sold the shares as of May 31, 2018.
Consequently, gain on sale of investments in subsidiaries and associates of ¥3,884 million was

recorded, and this gain on sale is included in “other income” in the condensed quarterly consolidated
statement of profit or loss.

First six months of the fiscal year ending February 29, 2020 (from March 1, 2019 to August 31, 2019)
Sale of subsidiaries

Partial transfer of shares in Kanemi Co., Ltd.

The Company decided, by resolution at the meeting of the Board of Directors held on February 27,
2019, to partially transfer shares held by the Company in Kanemi Co., Ltd. to Pan Pacific
International Holdings Corporation and the transfer was completed on April 12, 2019. Consequently,
the proportion of voting rights owned in Kanemi Co., Ltd. changed from 53.14% to 26.57%, and the
said company became an associate of the Company.

a. Major components of assets and liabilities as at the date of loss of control

(Millions of yen)
Amount
Current assets 20,365
Non-current assets 17,571
Total assets 37,936
Current liabilities 11,153
Non-current liabilities 196
Total liabilities 11,349
b.Cash flows from the loss of control
(Millions of yen)
Amount
Cash and cash equivalents received as consideration for the loss of 7892
control )
Cash and cash equivalents of subsidiaries over which control was lost (8,609)
Payments for sale of shares of subsidiaries (717)

c. Gain or loss on the loss of control

Loss recognized in conjunction with the loss of control over Kanemi Co., Ltd. is ¥732 million
and included in “other expenses” in the condensed quarterly consolidated statement of profit or
loss. This is valuation loss recognized as a result of remeasurement of the remaining investment
after the transfer at fair value as of the date of loss of control.
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Subsequent events

Absorption-type merger of a subsidiary

In conjunction with the absorption-type merger of FamilyMart Co., Ltd., a wholly owned subsidiary
of the Company, on September 1, 2019 in accordance with the merger agreement concluded on April
10, 2019, the Company changed its trade name from “FamilyMart UNY Holdings Co., Ltd.” to
“FamilyMart Co., Ltd.”

(1)

a.

)

Overview of transaction

Overview of the merged company and its business line
Name of the merged company FamilyMart Co., Ltd.
Outline of the business Convenience store business through a franchise system

Schedule for merger

Board of Directors’ meeting at which the merger was resolved April 10,2019
Conclusion of the merger agreement ~ April 10, 2019

Date of the merger (effective date) September 1, 2019

* Because this merger is a simplified merger as provided for in Article 796, paragraph (2) of the
Companies Act for the Company, and a short form merger as provided for in Article 784,
paragraph (1) of the said act for FamilyMart Co., Ltd., both companies will not hold a general
meeting of shareholders for approval of the merger.

Method of merger
The merger is an absorption-type merger whereby the Company is the surviving company and
FamilyMart Co., Ltd. is the absorbed company.

Company name after merger
FamilyMart Co., Ltd. (changed the trade name from FamilyMart UNY Holdings Co., Ltd. on
September 1, 2019)

Other matters related to overview of transaction

The Company went through the management integration with former UNY Group Holdings Co.,
Ltd., and now has the management structure with the convenience store business being as the core
business. In light of the current structure, the Company has decided to carry out the absorption-
type merger of FamilyMart Co., Ltd. to further promote the management efficiency by simplifying
the Group’s composition and unifying the business administration of the Group.

Since FamilyMart Co., Ltd. is a wholly owned subsidiary of the Company, neither issuance of
shares nor delivery of cash, etc. are conducted in this merger.

Impact on business results

Because this is a merger with a wholly owned subsidiary, this transaction has no impact on
consolidated financial statements. However, as a result of review of recoverability of deferred tax
assets based on this premise, deferred tax assets of ¥9,819 million and income tax expenses (credit)
of the same amount were recorded in the first six months of the fiscal year ending February 29,
2020.
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